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Rечепuе

9 As disclosed in Note 5 "Revenue"
DесеmЬеr 2021, rечепuе in the а
апd the complexity of the systems
of the rечепче гесоgпizеd fоr the
information technology is not suffici
receivables as rеqчirеd Ьу lFRS ,1

used аrе outdated and not
associated with rечепче
sufficient evidence of the
effect of this dерагtчrе frоm the l

financial position has not Ьееп
Financial Statements as of 31

opinion on this issue.

Related parties

1О. As disclosed in Note 26 "Related
maintain sufficient rесоrds to
ended 31 DесеmЬеr 2021, and
determine whеthег additional di
ассоrdапсе with lnternational
the Financial Statements as of 31

opinion оп this issue.

other iпfоrmаtiоп - statement оп t

,1,1. The Entity's management is
ассоrdапсе with the Accounting а
Агtiсlе 23 and fоr such iпtеrпаl
and presentation of the Мап
оr еrrоr.

12. The management герогt is not

13. ln соппесtiоп with the audit of the
очr responsibility is to rеаd the
аrе material inconsistencies
whether the Dirесtоrs' Rероrt
287l2O17, Агtiсlе 23 and whether
the individual financial statements
in the Management Rероrt is

14. We аrе asked to rерогt on these

а, We have not identified апу
respects with the information

Ь. The Management Rероrt
Law No. 28712017, Аrtiсlе 23.

Furth mоrе, based оп оur
statements fоr the уеаr ended 31

not identified апу information ed in the Мапаgеmепt Rероrt that is materially misstated.

!| MooRE

the Fiпапсiаl Statements, the Entiý rесоrdеd fоr the уеаг ended 31

lпt of 535,105 thousand lei. This item, significant in tеrms of its value

ed, is subject to ап inherent risk as to the completeness and ассчrасу

уеаr endbd з1 December 2021, The iпtеrпаl сопtrоl system очеr

to епsurе the rеаsопаь|епеss of rечепuе recognition and customer
''Revenue fгоm Contracts with Customers". The iпfогmаtiоп systems

maintained. considering the паtuге and level of the iпhеrепt risk

, ii was not possible to реrfогm alternative audit рrосеdчrеs to obtain

iess and ассurасу of rечепче and receivables frоm счstоmегs. The

national Financiil Rероrtiпg standards оп the Entity's statement of

ined fоr the уеаr ended 3'l December 2021. The audit орiпiоп оп the

2020 jlso сопtаiпs а раrаgrарh in the Basis fоr disclaimer of

transactions" to the Fiпапсiаl statements, the Entity does not

йапаgеrепt to identify all related раrtу transactions fоr the уеаr
nces Ъs of з1 DесеmЬеr 2021. Дссоrdiпglу, we wеrе чпаЬlе to

urеs аrе rеquiгеd iп the notes rеgаrdiпg rеlаtеd рагtу transactions in

nting Standard 24 "Related Рагtу Disclosures". The audit opinion оп

2020 also contains а раrаgrарh in the Basis fоr disclaimer of

management rерогt

эlе fоГ the рrераrаtiоп апd рrеsепtаtiоп of the Management Rерогt iп

Fiпапсiаl Rерогtiпg Law No. 287 о115.12.2017 (Law No. 28712017),

l as management determines is necessary to епаЬlе the рrераrаtiоп
Rерогt tlrat is frее frоm mаtегiаl misstatement, whеthеr due to fraud

а рагt of the individual financial statements

idual financial statements fоr the уеаr ended 31 DесеmЬеr 2022,
эmепt Rерогt and in connection therewith to assess whether there

the Management Rероrt and the individual financial statements,

, iп all йаtеriаl rеsресts, the information rеquirеd Ьу Law No,

оп оur know|edge and understanding acquired during the audit of

respect to the Entity and its епчirопmепt, the information included

misstated.

Based оп the wогk саrriеd out, we rерогt that:

tion in the Management Rерогt that is not consistent iп all material

ted iп the accompanying individua| financial statements;

fied above includes, iп allmaterial respects, the iпfогmаtiоп required Ьу

апd understanding obtained during очr audit of the individual financial
сеmьеr 2022with respect to the Entity and its епчirопmепt, we have



iS,,сALEA FERATA DIN ]

STATEMENT ОF PROFIT
Fоr the financial year
All аmочпts аrе

Revenue

cost of sales

Gross mаrgiп

оthеr income
Оthеr expenses
Administrative expenses
Provisions and depreciation
Operational loss

Financial rеsчlt

Income tax expenses

Net loss

Оthеr соmрrеhепsiче
Change in revaluation
Other comprehensive

Total comprehensive

On 19

LOSS AND OTHER COMPREHENSIVE INCOME
3l DесеmЬеr 2021
thousands of MDL unless otherwise

Note

5

7

MDL,000
535,105

(б29,087)

(93,982)

l47,1 8 1

(,l4,146)
(45,035)
(8.966)

(74,948) (207,598)

2020202l
MDL,000

499,025

(659,079)

(1б0,054)

6
9
Е
10

13

l4

l l9,008
(б8,б68)
(45,330)
(52.554)

621,

2,8,1l

(71,45б)

(71,45б)

approved these financial statements fоr issue.

(65,892)

6,552

(2бб,938)

of the уеаr

(loss) for the уеаr (2бб,93Е)

йhrr*-_
Financial Dirесtоr

1|The explanatory on раgеs l l to 40 are ап integral раrt ofthese financial statements



iS,,сALEA FERATA DIN А"
STATEMENT ОF FINANC!
Fоr the financial уеаr ending
All дmочпts are

ASSETS
Non-current assets
Рrореrý, plant and equi
Intangible assets
Financial assets

Total поп-счrrепt aýýetý

счrrепt aýýetý

Inventories
Trade and оthеr receivables
Cash and cash equivalents
Total счrrепt assets

ТОТЛL ЛSSЕТS

EQUITY ЛND LIЛBILITI

Equity
Shаrе capital
Retained еаrпiпgs
Revaluation rеsеrче
Totrl equity

Nоп-счrrепt liabilities
Loans
Deferred income
provisions for other liabiliti
Dеfеrrеd tax

тоtдl поп-счrrепt
счrrепt liabilities

Loans
Dеfеrrеd income
Total счrrепt liдbilities
TotaI linbilities
ТОТЛL EQUITY AND

PoSlTloN
December 2021

of MDL unless otherwise

Note 31 December 2021 31 DесеmЬеr 2020

15

1б
l7

MDL,000

3,|41,428
1,,296

MDL |000

з,257,1Ф
2"758

4"7,18 1,666

3,147,502 3,2б7,588

18
19
20

|з,7,9,14

3,7,з21

l48,3l з
32,190

28,198 1}12
204,093 187,815

3,351,595 3,455,403

2l 2,4,75,2з|
(1,158,320)

2,475,230
( l,082,021)

969,42| 969,46|
2,286,332 2}62ý0

,,
25
23

24
22
25

306,2l9
1 15,188
з l,330

386,817
l1б,645
зl,|29

14.542 77,ш
521,279 б12,004

Trade and other payables

59,з5,7 60,358
537,9Е4 480J29

1,0б5,2бз 1,092,733

зJ51,595 3,455,403

Moldova approved these financial statements fоr issue.

Financial Director

330,855
l4,7 

"772

308,08l
1\2,290

Тhе explanatory on раgеs l l to 40 аrе ап integral раrt ofthese fiпапсiаl statements
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iS,,CALEA FERATA DlN дх
STATEMENT ОF СЛSН
Fоr the financial уеаr 31 December 202l
All аmоuпts аrе expressed in of MDL unless otherwise

CASH FLOW FROM ОР
Result Ьеfоrе taxation
Дdjustmепts for:

TING ACTIVITIES

Depгeciation of рrореrtу, and equipment
Unrealised forei gn exchange
Depreciation of intangible
provisions for future losses litigations
Intereýt expenses
Dividends received
Income from obtaining
charge

, plant and equipment free of

Result of previous уеаr's
Impairment of оthеr assets

Cash flow frоm operations
Changes in inventories

change iп working capital

Changes in trade and оthеr
Changes in trade and othet

Net cash flow from activities

ENT ЛСТIЧIТY
рrореrtу, plant and equipment

proceeds from the sale of
Dividends received

, plant and equipment

Net cash flow frоm activities

СЛSН FLOW FRОМ AL ACTIVITY
Repayments of borгowings
Proceeds from borrowings
Interest paid

Net cash flow from l activities

Net iпсrеаsе/(dесrеаsе) in and cash equivalents

Cash and cash equivalents:
At the beginning ofthe
At the end of the year

оп 19

2021^ 2020

|4

15

13

MDL,000

(71,456)

120,684
(83,662)

830
6,424

11,043

(5,425)

87,667

MDL,000

(266,938)

108,546

|28,779|
t,?t2
t,2t7

11,807

(1,824)

(131,113)

ables

(6з7) 51,337

65,468 (254,535)

10,з39
(5,131)

22,775
93,451 16,459

16,4з2
778,874
75,688

CASH FLOW FROM INV
Payments fоr the acquisition

(60,922)

(11,043)

(101,368)

95,454
(11,807)

(71,965) |l7,72L|

2t,486 (1,262|

7,зt2 8,574

19 28,798 7,зL2

approved these financial statements for issue.

Financial Director

Tlre explanatory on pagos l l to 40 are ап integral part ofthese financial statements

10



iS,,CALEA FЕRАтл DIN А,
NOTES ТО ТНЕ FIN
Fоr the financial уеаr

The financial statementý аrе
statements.

.L STATEMENTS
31 DесеmЬеr 202l

All amounts are expressed iп of MDL unless otherwise

1.GENERAL INFORMA

The financial statements of i ,,CALEA FERATA" DIN MOLDOVA ("the Entity") for the financial year

been authorised fоr issue in ассоrdапсе with the Administrator's resolution ofended 3l December 2021

22 DесеmЬеr 2023.

1.1. Country of registrвtion

The Moldovan Railways (" was registered in the Republic of Moldova on 22 Арril 1993 as а state-

owned enterprise. The regi office of the Entity is located at Vlaicu-Pбrcilab 48, Chisinau, Republic of

Moldova.

1.2. Main activities

The Entity's main activity is trапsроrt ofgoods and passengers. The average пчmЬеr ofemployees fоr the

уеаr ended December З1,202 , was of6,096 (2020: 6,345),

2. AccoUNTING

The principal accounting adopted in the prepaTation ofthese financial statements аrе set out below.

These policies have been appli consistently for all уеаrs presented in these financial ýtatementý except where

otherwise stated.

2.1. Going сопсеrп

оп а going сопсеrп basis as described in note 29 to the financial

2.2. Declaration of

The financial statements been рrераrеd in ассогdапсе with Intemational Financial Reporting Standards

("IFRS") issued Ьу the ional Accounting Standards Воаrd ("IASB").

2.3. Statement of соm iпсоmе and statement of cash flows

The entity presents the of соmрrеhепsiче income with classification of expenses Ьу function. The

entity rероrts cash flows operating activities using the indirect method. Cash flows from investing and

financing activities аrе using the direct method.

2.4. Preparation of statementý

The financial statements h been prepared in ассоrdапсе with lntemational Financial Reporting Standards

('IFRS') and interpretations
adjusted subsequently when

. The financial statements have been рrераrеd оп а historical cost basis as

luing certain рrореrtiеs and financial instruments..

The preparation of financial statements in conformity with IFRS requires the use of certain accounting

estimates and requires the mапаgеmепt to exercise professional judgement in the process of applying

the Entiý's accounting poli It also requires the use ofcertain assumptions that affect the rероrtеd amounts

ofassets and liabilities and of contingent asýetý and liabilities at the date of the financial statements

and the rероrtеd amounts of and expenses during the reporting period. Although these eýtimates аrе

based оп management's best

those estimates.

of счrrепt events and actions, actual results mау ultimately differ from

Тhе explanatory on pages 1 1 to 40 аrе ап integral раrt ofthese financial statementý

11



iS,,сALEA FERATA DIN А"
NOTES ТО ТНЕ STATEMENTS
Fоr the financial year l DесеmЬеr 2021

All amounts are of MDL unless otherwise

2. AccoUNTING PoLlcI

2.5. Rечепче recognition

Revenue earned Ьу the Entity

2.5.1. Рrоvisiоп ot services

sales of services аrе in the accounting period in which the services аге rendered with rеfеrепсе to

measured on the basis of the percentage of the services acfually

ending
ssed iп

the purpose of the specific
rепdетеd ofthe total services

2.5.2. Rепtаl iпсоmе

Rental income is recognised

2.5.3. Rеvепuеtrоп the

Revenue from the sale of

. The entity has

fоr compensated leaves. ,

and сап Ье used in future

. The entity no mапаgеs the assets sold at the level that it would поrmаllу do if it owned them,

nor does it have control over the assets sold;

. Тhе amount of can Ье reliably assessed;

. It is рrоЬаЬlе that benefits associated With the transaction will flow to the entity; and

. The costs incurred to Ье iпсчrrеd in connection with the ffansaction can Ье measured reliably.

In gerreral, rечепче from the

the goods is transferred.

ofgoods is recognised when the goods аrе delivered and when ownership of

2.б. Employee benefits

The entity and its employees

contributions аrе recognised

tribute to the Social lnsurance Fund оп the basis ofernployees' sаlагiеs, Entity

ап expense when iпсчrrеd and аrе included in реrsоппеl costs. Тhе entity has

no legal оr constructive obli ion to раУ additional contributions unless suffrcient assets аrе held to рау all

employee benefits related to services rепdеrеd in the current and рriоr periods.

2.6.L Shоп-tеrп beпeftts

Short-term employee benefi ts allowances, salaries and social security contributions, and in the case of

management bonuses within twelve months of the end of the employee's period of service and поп-

monetary benefits in the case expaffiates (such as саrý, payment for accommodation and travel ехрепsеs).

short-term benefits аrе ised as ап expense as the service is rendered.

According to the Law of the ic of Moldova, the Entity is obliged to рау short-term benefits to employees

to the счrrепt legislation leaves (such as annual leave) аrе carried forward

(сoNTINUED)

recognised as follows:

ье rепdетеd.

, an ассrчаls basis in ассоrdшrсе with the content of the relevant agreements.

otgoods

is гесоgпisеd ifthe criteria set out below аrе met:

the significant risks and rеwаrds of ownership of the assets to the Ьuуеr;

if the счrrепt period's entitlements аrе not fully used. The Entity's employees

аrе therefore entitled to rесеi а cash payment fоr unused entitlement оп leaving the Entity.

Тhе explanatory on pages 1 1 to 40 аrе an integral part ofthese financial statements \2l



iS,,сдьЕА FЕRАтл DIN
NOTES ТО ТНЕ FINANCI

arise from goodwill оr on t

SТЛТЕМЕNТS
Fоr the financial уеаr 31 DесеmЬеr 2021

All аmочпts аrе expressed iп thousands of MDL unless otherwise

2. AсCOUNTING POLICI (coNTINUED)

2.7. Fоrеigп счrrепсу соп

2.7.1. Fuпсtiопаl апd сurrепсу

Items included in the Entity's statements аrе valued using the curTency of the рrimаrу economic

environment in which the operates (''functional счrrепсу"). Тhе financial statements аrе presented in

thousands of lei ('000 MDL), hich is the Entity's functional and presentation culTency.

2.7.2. Тrапsасtiопsапd

Foreign currency tгansactions denominated in the functional счrrепсу at the exchange rаtе applicable on

the transaction date. Fоrеigп ge gains апd losses arising frоm the settlernent of such transactions and

from the translation at ехсhапgе rates of monetary assets and liabilities denominated in foreign

счrrепсiеs аrе recognised in statement of comprehensive income. Exchange diffsrences оп available-for-

sale financial :ýsets are

rеsеrче in equity.

As at 3 1 DесеmЬеr 2021 , the rates wеrе as follows:

USDl=MDL1''l.'7452 11,2146)

21.1266)EUR 1 = MDL 20.0938 (

2.Е. Taxes

Тах expense for the period curent tax and dеfеrrеd tax. Taxes аrе recognised in the statement of

comprehensive income un they relate to items recognised in оthеr comprehensive iпсоmе оr directly in

equity. ln this case, tax is а recognised in оthеr comprehensive income оr directly in equity.

2.9. Счrrепt tax

счrrепt income tax is on the basis oftax legislation in fоrсе or substantially enacted at the reporting

Entity operates and generates taxable income.date in the country in which

Management periodically positions taken in tax rеtчms with respect to situations where applicable

tax regulations аrе

аrе established, as

Where the applicable tax regulations аrе subject to interpretation, provisions

based on the amounts expected to Ье paid to the tax authorities.

2.10. Deferred tax

Deferred income tax is fоr tеmроrаry differences between the carrying amounts of assets апd

liabilities in the financial ts and thеir tax base used in determining taxable income and taking into

account unused tax and losses. д dеfеrrеd income tax liability is recognised fьr all taxable

temporary differences, А
differences to the extent

income tax asset is recognised for the amounts of deductible temporary

it is probable that futчrе taxable рrоfit will Ье available against which the

diгfеrепсеs сап Ье utilised. defened aýSets and liabilities are not recognised if the tеrпроrаry differences

recognition of оthег assets and liabilities relating to а contract that has по

impact on the аmочпt of tax accounting profit (except fоr business combinations). д deferred liability is

recognised for taxable differences arising on investments in subsidiaries, associates and joint

ventures except when the сопtrоls the rечегsаl of the temporary difference and when it is рrоЬаЬlе that

the temporary difference will not гечеrSе in the foreseeable future. д deferred asset for deductible tеmроrаry

investments and shагеs is recognised to the extent that it is рrоьаьlе that fufurеdifferences arising from

taxable profit will Ье avai against which the differences can Ье utilised and it is рrоЬаЬlе that the

tеmроrаry differences will in the fогеsееаьlе future.

in оthеr comprehensive income and subsequently included in the fair value

The explanatory to 40 are an integral part ofthese financial Statements 1зl



iS'сАLЕл FЕRАтА DIN А,
NOTES ТО ТНЕ FINA SТДТЕМЕNТS
For the financial уеаr 31 DесеmЬеr 2021

All amounts аrе е thousands of MDL unless otherwise

2. AccoUNTING Pol-lc (coNTrNUED)

2.10. Deferred tax

The сагryiпg amount of
future taxable income will not

for impairment is recognised.

Deferred tax is determined
liability becomes due. The

tax assets is reviewed at each rероrtiпg period and when it is рrоЬаЬlе that

sufficient to rесочеr the assets or а portion ofthem, an аррrорriаtе provision

g the tax rates that аrе expected to apply when the asset is realized оr the

of dеfеrrеd tax liabilities and deferred tax assets reflects the tax

recognising the carrying amount of assets and liabilities as estimated Ьу theconsequences of realising and

Entity at the reporting date.

2.1|. Property, plant and

Рrореrtу, plant and equ

accumulated impairment

Assets under construction, fоr
at cost less апу recognised im;

residual value очеr its

when recognizing revenue
Entity in advance of the deli
at а later date. Typically,
services аrе delivered, and
is gradually recognized as

pasýage of time,

Cost includes ргоfеssiопаl and Ьоrrоwiпg costs capitalised in ассоrdапсе with the Entity'ý accounting

policies. Depreciation of
thеir intended use.

assets, like оthеr поп-счrrепt assetý, commences when the aýýetý аrе ready fог

Depreciation is calculated the stгaighbline method so аý to write down the cost of each aýset to itý

useful life. The annual depreciation rates used аrе as follows:

Buildings 2'

Wheels 6%

Equipment machinery 5% - 50ОА

Office fum fittings and equipment 14% -ЗЗ%

In the case ofland, is not calculated.

The residual value and useful ves of assets аrе reviewed and adjusted, if necessary, at each reporting date.

If the саrryiпg amount of an is grеаtеr than the estimated гесочеrаЬlе amount, the asset is written down

immediately to its rесочегаЬlе

Expenses on rераirs and of property, plant and equipment is included in the statement of
comprehensive income for financial уеаr in which the expenditure is iпсчrrеd. The cost of major
refurbishments and оthеr expenditure is included in the carrying amount of the asset whеп it is

рrоЬаЬlе that fчrthеr econom benefits will flow from the asset than originally expected.

Major refurbishments аrе iated очеr the remaining useful life of the asset.

Gains and losses on disposa of property, plant and equipment аrе determined Ьу comparing the рrосееds
ftom disposals with the amount and are included in the statement of comprehensive income.

2.|2, Deferred income

Deferred income recognition guided Ьу the IFRS 15 standard. IFRS l5 establishes the principles to аррlу

a

a

о

о

аrе recognised at historical cost less accumulated depreciation and/or

or administrative purposes, оr for рчrроsеs not yet determined, аrе stated

loss.

contracts with customers. Dеfеrrеd income is the amount received Ьу the

of goods or services, based on ап obligation to fulfil the terms of the contract
income is rесоrdеd as а liability on the balance sheet until the goods ог

can Ье recognized. As the Entity fulfils its obligations, the dеfеrrеd income

This рrосеss is оftеп linked to the completion of specific milestones оr the

The explanatory оп pages l l to 40 аrе an integral part ofthese financial statements 14 l



Fоr the financial year 31 DесеmЬеr 2021

All amounts аrе thousands of MDL unless otherwise

2. AccoUNTING PoLIcI (cONTINUED)

2.12. Deferred income (

Government grants relating to acquisition of рrореrф, plant and equipment аrе reflected in the statement

of comprehensive income in i очеr the estimated useful economic lives of the related assets. This
is done Ьу deducting the gтant

reduced depreciation expense.

from the carrying amount of these assets and recognising the income through
gTants that rеlаtе to expenditure are recognised in thе statement of

comprehensive income as е when received

2.13. Соmрutеr

Costs that аrе directly assoc with identifiable and unique software products controlled Ьу the Entity and

that аrе likely to generate ic benefits in excess of costs over а реriоd of mоrе than one уеаr аrе

recognised as intangible assets

Subsequently, software is val at cost less accumulated depreciation and any accumulated impairment

or extends the реrfоrmапсе of computer software beyond the originallosses. Expenditure that en

specification is recognised

maintenance аrе recognised
line method очеr the useful

begins when the sоftwаrе is

а capital improvement and capitalised. Costs associated with sоftwаге

ап ехрепýе when iпсчгrеd. Software costs are depreciated using the straighb

ofthe software, which does not exceed а period ofthree years. Depreciation

ilable for use and is included in administrative expenses

2.14, Operationalleasing

Leases in which а significant ofthe risks and rewards ofownership аге геtаiпеd Ьу the lеssоr аrе classified
аý operating leases. Payments operating leases аrе recognised in the statement of comprehensive income
on а straighbline basis очеr lease term.

2.15. Financial

2.I5.1. Rесоgпitiоп апd of Ji п а пс ia l iп st r u m е пts

Financial instгuments, оthеr
financial position when the

derivative financial instruments, аrе гecognised оп the Entity's statement of
becomes а party to the сопtrасtчаl provisions of the insffument.

Financial assets that аrе way purchased or sold аrе recognised using the trade date accounting i.e. that

is when the Entity commits to rchase оr sell.

Financial insffuments that аrе trade receivables аrе initially mеаsчгеd at fair value, which generally equates

to acquisition cost, which i transaction costs for financial instruments not subsequently measured at

fair value.

Financial assets аrе derecogni when:

о The contractual to cash flows from the financial asset expire, оr

о The asset is such that сопtгасfuаl rights to cash flows of the assets and the risks and

rеwаrds of аrе transferred.

Оп de-recognition, the Entity ised the differences between саrryiпg amount and consideration.

iS'сALEA FERATA DIN ]

NOTES ТО ТНЕ FINЛNСI

Financial liabilities (оr а рагt ,

when the obligation specified

А"
STATEMENTS

аrе derecognised when, and only when the obligation is extinguished - i,e.

the contract is discharged ог cancelled оr expires. The gain оr loss between

the carrying чаluе and аmоuпt is recognised in рrоfit оr loss.

If the tеrms of an existing liability (loans and borrowings) аrе substantially modified this will Ье

considered to meet the

гecognised
fоr derecognition of the original lability, and а new financial liability is

Тhе explanatory notes pages l l to 40 аrе an integral раrt ofthese financial statements 15 l
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,А"

STATEMENTS
Fоr the financial уеаr 3l DесеmЬеr 202I
All amounts дrе

2. лссоUNтING PoLIcI

2.15. Fiпдпсiаl

substance of the contractual

financia'l liabilities, which

through profit оr loss if
classification. Gains and

thousands of MDL unless otherwise
(coNTINUED)

(continued)

measured at amortised cost. Financial liabilities are classified at fair чаluе

аrе either held for trading оr they аrе otherwise designated within this

on such financial liabilities аrе recognised within оthеr gains and losses in the

2.15.2. Classфcatioп апd пrеаs urerrreпt of tiпапсiаl assets

Measurement of financial depends оп the classification, which is determined Ьу the business model for

holding the asset and ics of its cash flows.

i) Amortised cost

Assets аrе held fоr the ofobtaining contractual cash flows, which are solely interest and principal,

such as vanilla debt i loans and receivables including contract assets. Interest is calculated using

effective interest method and

line in рrоfit оr loss.

ii) Fаir value through оthеr

in fiпапсе income in profit оr loss. Impairment is presented in а separate

income (FVOCI)

Ifin addition to above, ifthe model also includes selling the assets, then these assets аrе measured at

fair value with changes in fa value flowing through OCL Interest income is calculated апd presented as

in profit оr loss and reduces/ increases the fair value gain/ loss recognised inabove. Impairment is i:

OCI rеsеrче.

Оп derecognition, gains and аrе recycled to рrоfit оr loss and included in other gains/ losses.

iii) Fаir value through рrоfit loss (FVTPL).

Assets that do not meet the
gains/ losses.

above аrе measured as FVTPL with changes in fair value presented in оthеr

Fоr equity investments that Entity considers to Ье long tегm strategic investments, the Entity has taken the

election in IFRS 9 to present changes in fair value through other comprehensive income. Unlike ii) above

the cumulative OCI gain/ loss will Ье transferred within equity and will nothоwечеr, оп sale ofi
Ье recycled through profit оr

Dividends аrе recognised as income when there is а right to rесеiче payment.

2.15.3. ClassiJicatioп апd ot tiпа пс ia l lia Ь il it ies

Debt and equity instruments classified as either financial liabilities оr as equity in ассоrdапсе with the

tgement.

Fiпапсiдl liabilities

Financial liabilities аrе classi as either financial liabilities at fair value through profit оr loss оr other

statement of comprehensive

А financial liabiliФ is classi as held for trading if(a) it has been acquired principally for the purposes of
subsequent ýhоrt-tеrm (Ь) on initial recognition it is раrt of а portfolio of identified financial
instгuments which have а of short-term profit taking; от (с) it is а derivative financial instrument that

is not designated and as а hedging instrument.

The explanatory оп pages l l to 40 are ап integral раrt ofthese fiпапсiаl statements 16 l
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2.15.3. Classiticatiюn апd of tiпапсiп l liab ilities (со пtiп ued)

А financial liability mау Ье designated at fair value through profit оr loss upon initial recognition if
such designation eliminates reduces significantly а measurement or recognition inconsistency that would

otheгwise arise; оr (Ь) the ial liability forms part of а gToup of financial assets, financial liabilities or

both, which is managed and реrfоrmапсе evaluated on а fair value basis as а раrt of the Entity's documented

risk management and i stгategies; and (с) it fоrms part of а сопtгасt containing one or mоrе

embedded derivatives and

reporting standards.

entire contract сап Ье so designated in accordance with applicable financial

NOTES ТО ТНЕ F,IN
Fоr the financial year
All amounts аrе
2. AсCOUNTING

2.15. Fiпапсiаl instru

other financial liabilities аrе

measured at amortised cost

allowance is fоrmеd if

STATEMENTS
31 DеееmЬеr 2021

thousands of MDL unless otherwise
(coNTINUED)

(continued)

itially measured at fair value, net of transaction costs, and аrе subsequently

ing the effective interest method, with interest expense recognised оп an

effective yield basis, within costs in the staternent of comprehensive income.

The Entity derecognises
have expired.

liabilities when the obligations ofthe Entity аrе discharged, cancelled оr

2,15.4. Oflsettiпgfinaпcial

Financial assets and financial liabilities аrе offset and the net amount reported in the statement of financial
position only when thеrе is а ly епfоrсеаЬlе right to offset the recognised amounts and thеrе is ап intention

to settle on а net basis, оr the asset and settle the liability simultaneously.

Счrrепtlу the Entity does not

2.16, Tradereceivables

financial assets and financial liabilities.

Trade гесеiчаьlеs аrе аmочп owed Ьу customers for goods sold оr services rепdеrеd in the поrmаl сочrsе of
financial assets stated initially at fair value which is taken to Ье thеiг transaction

amortised cost less апу loss allowance. Loss allowance is based оп lifetime
business. Тrаdе receivables

cost and subsequently at

expected credit losses assess

in expectation.

determined at initial recognition and subsequently adjusted fоr апу changes

2.1б.L Debtors апd loss tor doubttul receivables

Doubtful receivables аrе to recognised iп the statement of comprehensive income and а specific loss

песеsýаry. Frоm l January 2018, the Entity has applied IFRS 9: Financial
Instruments which replaces I S 39: Financial Insffuments. The пеw stапdагd introduces new requirements оп

classification and impairment and hedge accounting. Тrаdе receivables ате presented аftеr

for doubtful and impaired receivables, if any.deducting the specific al

2.17. Investments

The entiý classifies its in equity and debt securities into the following categories: financial assets

at fair value through profit

classification depends on the

loss, held-to-maturity assets and available-for-sale financial assets. The

fоr which these investments wеrе acquired. Management determines

the classification ofi at initial recognition and reviews this classification at each financial rерогtiпg

date.

2.18. Cash Bnd cash

Fоr the puФoses of cash flow cash and cash equivalents comprise cash in hand, demand deposits
held at banks and bank

tеrm loans.

In the statement offinancial position bank overdrafts are included in short-

The explanatory on pages l l to 40 are an integral раrt ofthese financial statements 17 l



is'сдt вл FERATA DIN ,LDОVА"
STATEMENTSNOTES ТО ТНЕ FINЛ

Fоr the fiпапсiаl уеаr ending 1 DесеmЬеr 202l
All аmочпts аrе of MDL unless otherwise

2. AccoUNTING PoLIcI (cONTINUED)

2.19. Loans апd

Loans and borrowings аrе i ly recorded at the amounts received, net of transaction costs incurred. Loans

and borrowings аrе саrriеd at amortised cost. Any differences between the amounts received

the redemption value аrе recognised in the statement of comprehensive(excluding transaction costs)

income over the term of the and of the Ьоrrоwiпg using the еffЪсtiче inteгest method.

2.I9.1. Fiпапсiдl costs

Interest and оthеr Ьоrrоwiпg used to finance the constnrction оr production ofassets аrе capitalized, as

the asset iý рrераrеd fоr its i use. Al1 оthеr Ьоrгоwiпg costs аrе covered as iпсчrrеd during thе reporting

period.

2.20. Trade payables

Тrаdе payables аrе obli рау fоr goods and services that have been purchased in the поrmаl сочгsе of

аý сuпепt if payment is made within one уеаr оr less. Otherwise they аге

presented as long-term li Trade payables аrе initially mеаýчrеd at fair value and subsequently

mеаsчrеd at amortised cost the effective interest method.

2.2l. Impairment of

Assets that have an indefinite life and аrе not depreciated аrе tested annually fоr imраiгmепt. Assets

that аrе depreciated аrе rечi fоr impairment whenever events оr changes in circumstances indicate that

the carrying amount may no Ье rесочеrаЬlе. An impairment loss is recognised for the amount Ьу which

the саrryiпg amount of the exceeds its rесочегаЬlе amount. RесочеrаЬlе amount is the higher ofan asset's

the asset's value in чsе. Fоr the рurроsе of assessing impairment, assets аrе

grouped into the smallest fоr which there аrе separately identifiable caýh flows (cash-generating units).

2.22. Inventories

Inventories аrе stated at the of cost and net realisable value. Cost is determined using the weighted

value is the estimated selling price in the ordinary сочrsе of'business lessачеrаgе cost method. Net
costs of completion and sellin expenSeS.

2.23. Share capital

In accordance with the Law State-owned Enterprises, the share capital ofthe Entity is 100% сопtгiЬчtiоп
is 100% owned Ьуof the Gочеrпmепt of the

the State.

ic of Moldova and is not divided into shares. The Entity

2.24. Provisions

Provisions аrе recognised wl

рrоЬаЬlе that ап outflow of
the Entity has а legal or constructive obligation as а rеsчlt ofpast events, it is

will Ье required to settle the obligation, and а reliable estimate of the

amount can Ье made. If the expects to rеimЬчrsе а provision, fог example, under ап insurance contract,

the rеimьчrsеmепt is as а separate aýset, but only if reimbursement is virtually certain.

2.25, Nоп-счrrепt

business, Payables аrе

fair value less costs to sell

reflected in the financial
when material,

Nоп-счпепt liabilities аrе

date.

2.26. Eventý after the date

Subsequent events that рrоч additional information about the Entity'ý position at the financial reporting

date оr those that indicate the going сопсеm principle is not appropriate (events requiring adjustment) are

that will Ье due beyond а period exceeding 12 months from the rероrtiпg

Subsequent eventý that аrе not adjusting events аrе disclosed in the notes

The explanatory to 40 аrо ап integral раrt ofthesc fiпапсiаl statoments 1sl



Fоr the financial year 3l December 2021

All amounts аrе of MDL unless otherwise

2. AccoUNTING PoLIcI (coNTINUED)

2.27. Contingent

Contingent liab,ilities are not in these financial statements. They аrе disclosed unless the possibility

of an outflow of rеsочrсеs

2.28. Related parties

future economic benefits is remote.

А раrtу is considered а геlаtеd when, whether through ownership, contгactual rights, family relationships

оr otherwise, it has the ability

2.29. Comparatives

exercise сопtrоl directly оr indirectly оr has significant influence in the Entity.

Comparative information that relates to the рriог period is presented for all numerical information in the

financial statements. ve information is also included for narrative and descriptive information when

relevant to а better ofthe счrrепt реriоd financial statements.

2.30. New standards and

The following standards and

аftеr l January 202 l .

mendments effective in the period оп оr after 1 Jапчаrу 2021

is'сдlвд FERATA DtN
NOTES ТО ТНЕ FINANCI

о Amendments to

Phase 2

LDочл,
STATEMENTS

4, IFRS 7,

have become effective for the annual peгiods соmmепсiпg оп or

IFRS 9, IFRS lб & IAS 39 - Intereýt Rate Вепсhmаrk Reform -

о Amendments to I lб - Covid-l9-Related Rent Concessions

Amendments to IFRS 4, IFRS , IFRS 9, IFRS 16 & lAS з9 Interest Rate Вепсhmаrk Rеfоrm - Phase 2

As а result of these among other matterý, an entity:

. will not have to оr adjust the carrying amount of financial inýtruments for changes

rеqчiгеd Ьу the rеfоrm, will instead update the effective interest rаtе to rеflесt the change to the

alternative Ьепсhmаrk

. will not have to

rеfоrm, if the hedge:

its hedge accounting solely because it makes changes required Ьу the

оthег hedge accounting сritеriа; and

. will Ье геqчirеd to di information about new risks arising from the rеfоrm and how it manages

the transition to а ьепсhmаrk гаtеs.

Amendments to IFRS lб ' ' Covid-19 Related Rent Concessions

Amendments to IFRS lб ' ' provide а practical expedient that permits lessees to account fоr the rепt

conýequence of the COVID - 19 pandemic and meets specified conditions,concessions, that оссчr as а

as if they wеrе not lease

The amendment is effective l

Amendments to IFRS lб ' ' Covid-19 Related Rent Concessions beyond 30 June 2021

This amendment extends the ical expedient to rепt concessions that rеdчсе опlу lease payments originally

due on оr Ьеfоrе 30 June provided the оthеr conditions for applying the practical expedierrt аrе met.

April 2021. Еаrliеr application is permitted, including in financial statementsThe amendment is effective 1

not authorised fоr issue at the this standard was issued.

The explanatory notes pages l l to 40 аrе ап integral раrt ofthese financial statements 19 l
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F'оr the financial year 3l December 202l
All amounts are thousands of MDL unless otherwise

iS'слLЕА FERATA DIN
NOTES ТО ТНЕ FINANC

2. ACcoUNTlNG PoLIcI

2.31. New standards and

(coNTINUED)

issued but not yet effective for уеаrs ending 3l DесеmЬеr 202 l

Amendments to IF 16 - Covid-l9-Related Rent Concessions

1 - Classification of Liabilities as Счrrепt оr Nоп-счrrепt

lб - Рrореrý, Plant and Equipment: Proceeds Ьеfоrе intended use

3 - Reference to the Concepfual Frаmеwоrk

37 - Опеrочs Contracts - Cost of Fulfilling а Сопtгасt

Annual I

IFRS 17 - Insurance

Amendments to

Amendments to

Amendments to

Amendments to

to IFRS Standards 2018-2020

10 and IAS 28 - Sale оr contribution of assets betweerr ап investor and its

1 and IFRS Practice Statement 2 - Disclosure of Accounting Policies

8 - Disclosure of Accounting Policies and Definition of Accounting Estimates

12 - Dеfеrгеd tax rеlаtеd to assets and liabilities arising from а single

' Covid-19 Related Rent Concessions beyond 30 June 2021

This amendment extends the expedient to rепt concessions that rеdчсе опlу lease payments originally
due оп оr Ьеfоrе 30 June 202 1 provided the other conditions fоr applying the practical expedient аrе met.

l fоr annual periods commencing оп оr аftеr l Арril 202l.

IFRS l7 'Insurance establishes principles tbr the recognition. measurement, presentation and

disclosure of insurance issued. It also requires similar principles to Ье applied to геiпsчrапсе

contracts held and investment with discretionary participation feafures issued. IFRS l7 is effective
fоr annual periods commenci on оr after l January 2023.

Amendments to lAS l ion of financial statements' сlаrifo requirements for the presentation of
liabilities in the statement of ial position as сurrепt оr non-curent. Тhе meaning of settlement of а

liability is also clarified. The
2023.

аrе applicable fоr annual periods commencing оп оr аftеr 1 January

Amendments to IAS lб ' , plant and equipment' rеqчirе ап entity to recognise the sales proceeds frоm
selling items produced while рrореrtу, plant and equipment fоr its intended use апd the related costs

in profit ог loss, instead of ing the amounts received from the cost of the asset. The amendments аrе

applicable fоr annual periods ing on оr after l January 2022.

Amendments to IFRS з combinations' update а ref'erence to the Conceptual Frаmеwоrk fbr
Financial Reporting without changing the accounting rеqчiгеmепts fоr business combinations. The

annual регiоds commencing on оr after I Janttary 2О22,amendments аrе applicable

Amendments to IAS 37 'Рrочi ions, contingent liabilities and contingent assets' specifu the costs that an entity
includes when assessing а contract will Ье loss-making. The amendments аrе applicable fоr annual

регiоds commencing оп оr I lапuаry 2022.

. Amendmentý to I

aýýociate orjoint
. Amendments to L

. Amendments to L

. Amendments to IA
transaction

Amendments to IFRS lб '

The amendments аrе

The explanatory notes pages l l to 40 аrе ап integral part ofthese financial statements 20 l
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NOTES ТО ТНЕ FINЛ STATEMENTS
Fоr the fiпапсiаl уеаr 31 December 2021

All дmоuпts аrе thousands of MDL unless otherwise

2. лссоUNтING (coNTINUED)

2.31. New standards дпd а

(continued)

IFRS 9 to сlаriф the

financial liability аrе

issued but not yet effective for years епdiпg 31 December 2021

Аппчаl Improvonents to I Standards 201 8-2020 amend:

IFRS l to simplify application of IFRS 1 Ьу а subsidiary that becomes а first-time adopter after

the measurement of cumulative translation differences;its parent in relation

an entity includes when assessing whether the tеrms of а new оr modified

ially different from the terms of the original financial liability;

IFRS 16 illustrative 13 to rеmоче the illustration of payments from the lessor relating to

leasehold i

IAS 41 to rеmоче requirement to exclude cash flows from taxation when mеаsчriпg fair value,

thereby aligning the

standards.

value measurernent requirements in lAS 41 with those in other accounting

The amendments аrе арр1

Amendments to IFRS l0

foT аппuаl periods commencing on оr after 1 January 2022.

idated financial statements' and IAS 28 'Investments in associates' clarifu

the accounting treatment for les оr contribution of assets between an investor and its associates оr joint

venfures. where the assets constifute а business, the investor will recognise the full gain оr loss

оп the sale оr contribution of Otherwise, the gain оr loss is recognised Ьу the investor опlу to the extent

of the other investor's i in the associate огjоiпt чепtчrе. The amendments have been dеfеrгеd чпtil

IASB has finalised its rеsеаrс project on the equity method.

Amendments to Disclosure Accounting Policies and Definition of Accounting Estimates modifo:

IFRS 7, to clarify information about measurement bases for financial instruments is expected to

ье material to an епt 's financial ýtatements;

IAS 1, to require to disclose their material ,,lrnting policy information rather than their

significant accounti: policies;

entities should distinguish changes in accounting policies and changes inIAS 8, to clarifo
accounting esti

aterial accounting policy information as а соmропепt of а complete set oftAS 34, to identifu

financial statements; and

IFRS Рrасtiсе 2 Making Materiality Judgements, to provide guidance on how to apply the

concept of mаtеriа to accounting policy disclosures.

Amendments to Deferred tax to assets and liabilities arising from а single transaction modifo IAS 12

to сlаriф the accounting fоr ferred tax оп transactioný that, at the time ofthe transaction, give rise to equal

taxable and deductible differences, In specified circumstances, entities аrе exempt from recognising

deferred tax when they ise assets оr liabilities fог the first time. The amendments сlаrifu that the

exemption does not apply to ions for which entities recognise both an asset and а liabiliý and that give

rise to equal taxable and ble tеmроrаry differences. This may Ье the case fоr tranýactions such аý leases

and decommissioning,

such transactions.

ion and similar obligations. Entities аrе rеqчiгеd to recogTise deferred tax оп

The Standard amends IFRS to require deferred tax related to leases and decommissioning, restoration and

similаг obligations to Ье ised Ьу fiгst-time adopters at the date of transition to International Accounting

Standards, despite the set out in IAS 12.

The explanatory оп pages l l to 40 аrе ап integral раrt ofthese financial statements 2!l



Fоr the fiпапсiаl уеаr ending 1 DесеmЬеr 2021

All дmounts аrе of MDL unleýý otherwiýe

3.FINANсIAL RISKM EMENT

3.1. Financial risk fдctors

Тhе entity is exposed to risk, interest rate risk, credit risk, liquidity risk, foгeign exchange risk,

litigation risk, reputational risk and capital management risk arising from

The risk management policies used Ьу the Entity's management аrе set out
operational risk, compliance
the financial instruments it
below:

3.1.1. Market risk

Market risk is the risk that value of financial instruments will fluctuate as а result of changes in market

prices. The Entity's available- financial assets and financial assets at fair value thгочgh ргоfit оr loss

аrе sensitive to market рriсе ri arising from uncertainties about fufurе investment prices. Тhе market risk to

which the Entity is exposed is through diversification of the investment portfolio.

3.1.2. Interest rаtе risk

lnterest rate risk is the risk that value of financial instruments will flucfuate as а result of changes in market

interest rаtеs, Borrowings at rates ехроýе the Entity to cash flow iпtегеst rаtе risk. Fixed гаtе loans

expose the Entity to fair value terest rаtе risk. The Entity's management monitors interest rаtе fluctuationý

оп ап ongoing basis and acts

At the reporting date the i rate рrоfilе of iпtеrеst-Ьеагiпg financial instruments was:

MDL,000 MDL,000
Floating rate instruments
Financial liabilities 1 1,043 1 1,807

Апу iпсгеаsd(dесrеаsе) in
equity.

rates Ьу one percentage point will have ап effect on the Entity's results and

2021 2020

Impact on result (profit оr

3.1.3. Credit risk

MDL 1000 MDL,000

l 1,043 l 1,807

l4,| |5,|

credit risk arises when а failure to meet its obligations mау reduce fufurе cash inflows from financial
The entity has по financial instruments that involve significant concentration
icies to епsчrе that sales of products and services аrе made to customerý with

assets held at the rерогtiпg

of credit risk. The entity has

iS'сALEA FERATA DIN
NOTES ТО ТНЕ FINANCI

Floating rаtе instruments
Financial liabilities

ап adequate credit history and

financial institutions, and the

institution.

LDovA,
L STATEMENTS

uously monitors the ageing of its receivables. Cash is held in реrfоrmiпg
has policies that involve limiting credit exposure to any опе financial

2020202l

The explanatory notes to 40 аrе an integral part ofthese financial ýtatements 22l|



Fоr the financial year 31 DесеmЬеr 2021

All amounts аrе thousands of MDL unleýs otherwiýe

3. FINлNсIАL RISK MAN EMENT (CONTINUED)

3.1.3. Credit risk

The carrying amount of assets represents the maximum exposure to

ехроsurе to credit risk at the date was:

Financial assets

Trade and other receivables

счrrепt banks accounts
other accounts

Total

iS,,сАLЕд FERATA DIN
NOTES ТО ТНЕ FINANCI

тrаdе receivables consist

their customers on an оп-gо

having ап adequate amount

STATEMENTS

credit risk.

202|

тhе maximum

2020

MDL 1000

4"7,18

37,з2|
28,46з

335

MDL 1000

7,666

32, l 90

6,982
330

70,897 47,168

ly of а widespread customer base. Тhе Entity monitor the financial position of

l basis.

А loss allowance is calcu based on expected credit losses frоm day опе, but the impairment methodology

applied depends on whether has been а significant increaýe in credit risk. Fоr trade rесеiчаЬlеs, the Entity

applies the simplified permitted Ьу IFRS 9, which requires expected lifetime losses to Ье recognised

from initial recognition of the Fоr оthеr financial instruments, we expect the loss to Ье calculated

based оп l2 month expected it losses unless there аrе indicators ofsignificant iпсrеаsе in credit risk.as we

have not noted any indicators there has Ьееп а significant increase in credit risk.

3.1.4. Liquidity risk

Liquidity risk is the risk that

posltion potentially improves

when the maturity of assets and liabilities do not match. Ап unmatched

ity, but can also increase the risk of loss. The entity has рrосеdчrеs in

place to minimise such such as maintaining sufficient cash and оthеr highly liquid счrrепt assetý and

committed credit facilities available.

The following tables contain ls of the Entity's remaining contractual maturity fоr financial liabilities. The

tables have Ьееп рrераrеd оп the undiscounted cash flows ofthe financial liabilities based on the earliest

required to рау.date on which the Entity сап

The explanatory on pages l 1 to 40 аrе an integra! part ofthese financial statementý 2зl



Fоr the financial уеаr
All аmочпts аrе

3. FINдNсIAL RISK м EMENT (сONTINUED)

3.1.4. Liquidity risk (

and principal cash flows.

iS,,сALEA FЕRАтА DIN
NOTES ТО ТНЕ FINANCI

The table includes both

31 December
Book

202|
MDL

cash and cash

equivalents

тrаdе and otheT

receivables

Loans (4

Тгаdе and оthеr в
payables

31 DесеmЬеr
2020

cash and cash

equivalents

тrаdе and other
receivables

Loans

тrаdе and оthеr
payables

,L STATEMENTS
31 December 2021
thousands of MDL чпIеss otherwise

contractual 3 months
cash flows оr less

,798

MDL,000 MDL,000

28,798 28,798

з7,321 3,1,32l

(453,991) (36,943)

(330,855) (82,7|4)

,99l)

Between 3- Between l-
12 months 5 years

Моrе than
5 чеаrs

MDL,000 MDL 1000 MDL 1000

,32|

)

(1 10,829) (306,219)

(248,141)

Between I- Моrе than
5 years 5 уеаrs

MDL,000 MDL,000 MDL,000 MDL 1000

,7,з|2

32,1 90

(28,073) (84,2l8) (38б,817)

(77,020) (231,060)

,727) (7lE,727) (53,538) (358,970) (30б,219)

сопtrасtчаl
cash flows

1000 MDL,000

7,3l2 ,7,зl2

32,190

(499,107)

(308,080)

3 months Between 3-

оr less 12 months

(76 ,б85) (767,685) (б5,591) (з1

3.1.5. Сurrепсу risk

Счrrепсу risk is the risk the value of financial insffuments will flucfuate due to changes in foreign

exchange rates. Счrrепсу ri ariseý when futчrе соmmегсiаl ffansactions tоgеthег with recognised assets and

liabilities аrе denominated in сuттепсу that is not the Entity's functional cuтTency. The Entiц, is exposed to

foreign exchange risk arisi from changes in currencies mainly USD, EUR and Swiss Frапс. The Entity's

management monitors exch rаtе fluctuations and acts accordingly. Management also mitigates risk

ехроsчrе Ьу ensuring а between foreign апd domestic счIтепсу funding.

Sепsilivф апаlуsis

А l 0% strengthening of the against the following currencies at 31 DесеmЬеr 2020 would have increased

(decreased) equity and оr loss Ьу the amounts shown below. This analysis assumes that all other

variables, especially interest

have generated an equal and

rеmаiп constant. А l0% decrease in the leu against this счrrепсу would

impact оп profit оr loss and equity,

The explanatory оп pages l l to 40 аrе ап iпtеgrаl part ofthese financial statements 24l
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NOTES ТО ТНЕ Fl STATEMENTS
Fоr the financial year 31 DесеmЬеr 2021

AlI amounts аrе expressed in s of MDL unless otherwise

3. FINАNсIлL RISK млN ENT (сONTINUED)

3.1.5. Currency risk

Euro
US Dоllаг
swiss Francs

Russian Ruble

3.1.б. Operationalrisk

The risk ofloss ofreputation
trче ог false) may result in а

profit or loss

202l 2020

MDL i000

20,522
(б0)

(28)

(190)

MDL |000

(44,94|)
( 1,1 2б)

(889)
,740

Operational гisk is the risk from weaknesses in the Entity's information technology and conffol systems,

as well as the гisk of hчmап
maintained and updated.

and паfurаl disasters. The Entity's syýtems аrе continuously assessed,

3.1,1. Compliвnce risk

Compliance risk is the risk of
with state laws оr regulations.

3.1.8. Litigation risk

loss, including fines and other penalties, arising from non-compliance

risk is minimized due to monitoring controls applied Ьу the Entity.

Litigation risk is the risk of loss, disruption of the Entity's business оr any оthеr undesirable sifuation

arising from the possibility поп-реrfоrmапсе оr Ьrеасh of legal contracts and consequently legal

proceedings. The risk is mi through the contracts used Ьу the Entity.

З.1.9. Reputationalrisk

may arise from negative publicity related to the Entity's operations (whether

20,244 (4б,21б)

ion in customers, revenues and legal actions bгought againýt the Entity.

425,193 491,795

The Entity applies procedures minimise this risk.

3.1.10. Cnpital risk

The Entity's objectives in capital аrе to safeguard the Entity's ability to continue as а going concem

in огdеr to provide quality
shareholders and to maintain

to the gепеrаl public in а profitable mаппеr, to provide rеtчrпs to

optimal capital structure to rеdчсе the cost of capital.

The entity monitors capital the basis of leverage. This ratio is calculated as the ratio of net debt to total

as total borrowings, Total capital is calculated as "equity" as shown in thecapital. Net debt is
statement of financial position net debt.

The Entiý's debt ratio is as follows:

202| 2020
MDL,000 MDL,000

Toйl loans (Note 22)
Minus: Cash and cash equ
Net debt
Total share capital
Total equity
Degree of indebtedness

45з,991. 499,10,7
(Note 20) (28,798) (7,3|2\

|4,66О/о

2,4,75,2з|
2,900,424

2,4,75,2з1
2,967,026

16.58%

The explanatory notes to 40 аrе ап integral part ofthese financial statements 25 l



Fоr the financial уеаr 31 DесеmЬеr 2021

All amounts аrе е thousands of MDL unless otherwise

3. F,INлNсIAL RISK MAN NT (coNTlNUED)

3.1.10. Capital risk (continued)

Book value
2o2l 2о20

Estimating fair чаluе

iS,,CALEA FЕRАтА DIN
NOTES ТО ТНЕ F|NANC

Financial assets
Financial assets
тrаdе and оthеr гeceivables
Fiпапсiдl liabilities
Trade and оthеr payables
Loans
Total

3.1.10.1.Recognition of fair

Level 3 - input values for
(unobservable inputs),

3.1.10.2. Recognition of fair

In ассоrdапсе with the

business activities аrе

л,
STATEMENTS

Fair чдlче
2020

MDL,000 MDL,000 MDL,000 MDL,000

4,1,78 ,1,666

з7,з2l 32,190
4,,778

з,l,з2\
7,666

32,190

and 2020.

and cash

(330,855) (308,080) (330,855) (308,080)

Fаir values аrе primarily ined using quoted market рriсеs оr standard valuation models using observable

mаrkеt data when available аrе presented to reflect expected gToss cash flows. The entity classifies the

fаiг value of its financial i in а threeJevel hiеrаrсhу based on the sоurсе and observability of mагkеt

data.

The table below analyses

The different levels have

instruments carried at fair value thTough profit оr loss.

defined as follows:

Level 1 - mаrkеt ргiсеs ( in active markets for identical assets and liabilities.

Level 2 - input values оthеr quoted market рriсеs included in Level l that аrе observable Гоr assets and

1iabi!ities, either directly or indiгectly (derived frоm price).

and liabilities that аrе not based оп observable market information

mеаsчrеmепt in the statement of fiпапсiаl position

(45з,99l) (499,107) (453,991) (492,1Q7)
l1л1 1л1\ 1161 771\ (142-74т (767.3з11

mеаsчrеmепt iп the statement of financial position

Classification Level 1 includes financial assets and liabilities that аге traded оп а stock exchange,

while classification Level 2 imагilу includes financial assets and liabilities whose fair value is derived

рrimаrilу from stock quotations and readily observable quotes, Classification Level 3 рrimаrilу

includes financial assets and ilities whose fair value is predominantly derived from models using market-

based estimates of location, апd credit ýpreads. ln cases whеrе the entity cannot verifo fair value using

observable market data ( 3 fair value), it is possible that апоthеr valuation model mау produce а

signi fi cantly di fferent of fair value.

policy, transactions and activities relating to financial iпstгчmепts related to

uпdеr аrrапgеmепts оr confirmations fоr balances to/from а joint

counteФarty to Ье netted iп event of default, insolvency оr bankruptcy of the раrtу involved.

The following table shows

оthеr assets and liabilities
fair value of financial assets and liabilities at 3l December 202l

equivalents, Тhеrе аrе по fair
аrе measured at fair value on а continuing basis include cash

ues that аrе mеаsчrеd on а discontinued basis.

The explanatory оп pagcs l 1 to 40 аrе ап integral part of these financial statements 26 l



is,,слl,вд FERATA DIN
NOTES ТО ТНЕ STATEMENTS
Fоr the financial уеаr 31 December 2021

All аmочпts are thousдnds of MDL unless otherwise

3. FlNлNcIAL RISK MAN ENT (сONTINUED)

3.1.10. Capital risk
3.1. l0.2.Recognition of fair

31 DесеmЬеr 2021

Fiпдпсiаl assets
Financial assets
тrаdе and other receivables
Total
Financial liabilities
Trade апd оthеr payables
Loans
Total

31 DесеmЬеr 2020

Financial assets
Fiпапсiаl assets
Trade and оthеr receivables
Total
Financial liлbilities
Тrаdе and othы payables
Lоалs
Тоtдl

MDL 1000

: (continued)
mеsýчrеmепt iп the statement of fiпапсiдl position (continued)

Levell Level2 Level3 Тоtдl
MDL,000 MDL 1000 MDL,000 MDL,000

- 4,,7,18 4,778
- з,7,з21 з,l,з27
- 42,099 42,099

- (330,855) (3з0,855)
- (453,991) (453,991)

(742,747) (742,741)

Level 1 Level2 Lечеl3 Total
MDL,000

(499,107) (499,107)
(7б7,331) (7б7,331)

4. сRIтIслL лссоUNтI ESTIMATES ЛND PROFESSIONЛL JUDGEMENTS

professional estimates and аrе evaluated оп ап ongoing basis and аrе based on historical ехреriепсе

and оthеr factors including events that аге believed to Ье reasonable чпdеr the circumstances.

The entity makes estimates assumptions about the futurе. The results of accounting estimates will rаrеlу

equal actual results. Est and assumptions that have а significant risk of causing а material adjustment to

the саrryiпg amount of assets liabilities during the next financial уеаr аrе set out below:

4.1. Revenue recognition

The entity applies IAS 18 for for revenue from the rendering of services, чпdеr which revenue and

costs of sales аrе recognised the time of delivery and when all risks have been transferred to the buyer.

4.2. Loss аllоwдпсе for of receivables

The entiф analyses ffade оthеr receivables to епsчrе their recoverability. Such evidence includes the

customer'ý payment history overall financial position. If thеrе аге indications of non-recovery, the

rесочеrаьlе amount is estt , and а loss allowance is made for the receivable. The amount of the loss

allowance is rесогdеd in the of comprehensive income. The review of credit risk is ongoing, and the

methodology and

accoгdingly.
used to estimate the loss allowance аrе reviewed rеgчlаrlу and adjusted

MDL,000
,7,666

32,190
39,85б

(308,080)

MDL,000
"l,666

32,190
39,Е5б

(308,080)

The explanatory оп pages l l to 40 аrе ап integral раrt ofthese financial statements 27 l
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NOTES ТО ТНЕ FINAN STATEMENTS
Fоr the financial year end 3l December 2021

дll аmочпts аrе thousands of MDL unless otherwise

4 CRITICAL ACCOU ESTIMATES AND PROFESSIONAL JUDGEMENTS (CONTINUED)

4.3. Dерrесiдtiоп of

The entity reviews its to identifu evidence of the likelihood of sale of the inventories and of their

net rеаlisаЬlе value on disposa The depreciation amount fоr obsolete оr slow-moving inventories is based on

past experience, taking into the value of inventories as well as the movement and level of stock for

each category. The amount of the depreciation for impairment is recognised in the Statement of

Comprehensive Income. The iew ofthe net realisable value ofinventories is ongoing, and the methodology

and assumptions used to esti the amount of the depreciation fоr obsolete and slow-moving inventories аrе

reviewed rеgчlаrlу and accordingly.

4.4. Iпсоmе tax

Signifi cant professional t is required in determining the income tax provision. Тhеrе аrе transactions

and calculations fоr which the ination of final income tax is чпсеrtаiп in the поrmаl course of business.

The entity recognizes in liabilities that may arise in the event of а tax audit based on estimates of

whether additional taxes wi1l due. Ifthe final tax result is different from the amounts originally rесоrdеd,

such differences will affect i tax and dеfеrrеd tax pгovisions fоr thе period in which sчсh determinations

are made.

4.5. Useful life

The entity depreciates , plant and equipment очеr their estimated useful lives, which аrе reviewed

annually. The useful 1ives of can vary depending on а large number offactors. Technological innovation,

product life cycles and mai schedules all have an impact on the useful lives and residual values of

asSetS.

4.б. Depreciation of in in re|ated pдrtieý

The entity periodically the recovery of investments in subsidiaries/associated entities whenever

. Impairment indicators include items such as dесrеаsеs in revenues, profits,

changes in the economic оr political stability of а раrtiсчlаr country, which
imраirmепt indicators аrе

cash flows оr significant
may indicate that the саrryi amount of an asset is not rесочеrаьlе. whеrе сirсчmstапсеs and facts indicate

that investments in subsidiaгi iated entities may Ье impaired, the discounted cash flow associated with

these investments will Ье to their саrryiпg amount to deteгmine whether an impairment to fair value

of the investments is required

4.7. Valuation of investments

The entity uses various

assumptions, which are

to value unquoted investments. These methods are based on the manager's

on market information at the reporting date.

4.8. Impairment of

At each reporting регiоd the asseýses whether there is апу indication that an asset is impaired. If such

an indication exists, оr it is necessary to test the annual imраiгmепt of ап asset, the Entity makes an

estimate of the rесочеrаьlе

value оr the cash-generating

ofthat asset, The recoverable amount of an asset is the higher of its fair

fоr each asset, unless the

flows of оthеr assets or

it's fair value less cost to sell and its value in use that is determined individually

does not gепегаtе cash flows that аrе predominantly independent ofthe cash

of assets. lf the саrryiпg аmочпt of an asset exceeds its recoverable amount,

the asset is considered impai and is written down to its rесочегаЬlе amount, In the process of assessing

value in use, estimated future flows аrе discounted to their present value using а рrе-tах discount rаtе that

reflects счrrепt mаrkеt of the time value of money and the risks specific to the asset. In

determining fair value less

coпoborated with valuation

values.

to sell, ап аррrорriаtе valuation model is used. These calculations аrе

shаrе prices fоr listed subsidiaries оr оthеr available indicators оffаiг

Тhе explanatory on раgеs l 1 to 40 аrе an integral part ofthese flnancial statements 2sl



is,,сдlвд FЕRАтА DIN
NOTES ТО ТНЕ FI STATEMENTS
Fоr the financial year 31 DесеmЬеr 202l

, plant and equipment

147,181 ц9JqЕ

(l) Rental income includes rental of wagons а service provided Ьу the Entity to its customers.

(2) Оthеr revenue repreýents services pгovided to customerý that аrе related to the freight service.

All аmочпts аге
5.REYEI\IUE

Тrапsроrtаtiоп of Passenger
Transportation of Goods
Total

б.отнЕR INcoME

Use of rolling mаtегiаl Ьу

Other rепtаl income (1)
proceeds from the sale of
sale of счrrепt assets
Оthеr income (2)

Total

7. соýтоFSлLЕý

staff salaries
social iпsчrапсе and

communal services
De,preciation
Expenses оп mateгials
Fuel costs
Оthеr costs (1)
Тоtдl

(1) Оthеr costs аrе coýtý

8.ADMINlSTRATIvE

staff salaries
social insurance and
Depreciation
оthеr administrative
Total

thousands of MDL unless otherwise fied

202l 2020
MDL,000 MDL,000

10,3б9 24,328
524"lзб 474,698
535,105 499,026

2020
MDL,000 MDL,000

,72,786 ,l2,5эl

10,416 lз"l9з
19,131 5,229

92 98
ц,756 27,357

2020
MDL,000

266,921
54,94з
24,860

12|,|75
(26,191)

66,072
|2|,3о,7

MDL 1000

259,109
5|,з92
27,655

|08,772
1 39,802
25,9з4
46,4l5

б29,087

to labour protection, improvement, and maintenance.

SES

202l

б59,079

MDL |000 MDL 1000

lб,158 14,448
з,813 з,l7,|
638 987

24,426 26,718
45,035 45,330

2020

The explanatory to 40 аrе ап integral part ofthese fiпапсiаl ýtatements 29l
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iS'сALEA FЕRАтл DIN
NОТШS ТО ТНЕ STATEMENTS
Fоr the fiпапсiаl уеаr 31 December 2021
All аmочпts are thouýandý of MDL unless otherwise

9. OTHER EхPENSES

Use of rolling materials Ьу rаilwау adminisГation institutions

other staff remuneration incentives

cost of сurrепt assets sold

cost of medical instifutions

Оthеr expenses

Total

lo.PRovISIoNS AND D IATION EXPENSES

provision fоr unused leave
Impairment charges -

Loss allowance for doubtful
Depreciation of inventories

lossesprovision for future
Total

lI.EхPENSES вY NA,

Staff expenses (Note 12)

Depreciation
Fчеl costs
Other expenses (1)

Total

(l) Other expenses mеап

maintenance.

l2.SтлFF EхPENSES

staff salaries
Social security and other
TotaI

13.FINАNсIлL RESULT

Net foreign exchange losses
Interest expenýe

gains)

Expenses related to value
financial investments
Total

202| 2020

MDL i000

з4,596

10,з58
,1,028

l,058

2l,|07

MDL,000

33,095

12,269

783

824

2|,698

74,|47 б8,б69

202l
MDL,000 MDL,000

(6,22з) (2,81l)
1,132
2,041
5,586 54,148

6,424 1,2l,|
8,9бб 52,5у

202l 202о
MDL,000

341,836
|2|,8|2
66,012

227,5|5

MDL,000
328,121
109,759
25,934

36l,8l2
757.2з5 ___g2ýý32-

relating to lаЬочr protection, improvement, current rераirs and

2021 2020
MDL,000 MDL,000

283,080 273,557
58,755 54,570

341,835 328,\27

202| 2020
MDL,000 MDL,000

( 1 1 ,664) 4,7 ,157
11,043 11,807

on long-term and счrrепt

(б21)

6,з28

б5,892

The explanatory оп pageý l l to 40 аrе ап integral раrt ofthese financial statements 30 l
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is,,слt вд FЕRАтА DIN
NOTES ТО ТНЕ FINANC.
F'оr the financial уеаr endil
All amounts аrе expressed i

l4.INcoMETAx

Тhе entity had а tax loss for t

Opening Ьаlапсе - liability
Deferred tax expense (savin
Closing Ьаlапсе - debt

14.1 DEFERRED тлх LL

IоLDочл"
,L STATEMENTý
3l DеееmЬеr 2021
thousands of MDL цпlеss otherwise specified

l уеаr 202 1 . Thus, in this respect, no current income tax liability arises.

) (Note 14.1)

1ILITIES

MDL т00 MDL ю00

77,4lз 8з,965
(2,87l ) (6,552)
74.542 77.4lз

Assets апd
liabilities* Book чаlче Тах base

Теmроrаrу difference

taxable* deductible*
Ргореrtу, plant and
eouioment

А 2,088,245,6,78 1,238,505,463 849"740,2l5

тrаdе and other
receivables

А |22,700,0,71 42,701,884 79,998, l 88

provision fоr unused
holidavs

D 8,987,096 8,987,095

ргочisiоп for
litigation losses

D 22,34з,350 22,34з,350

Depreciation of
inventories

D ||,7,2з0,,76з |17,230,763

Total 849.740.215 228.559J9б

Assets дпd
liabilities*

еfеrrеd income tax
liability

Deferred income tax
claim

Рrореrtу, plant and
equipment

1 01 ,968,826

Trade and оthег
receivables

9,599,,78з

provision for uпusеd
holidays

l,078,45l

provision for
litiяation losses

2,68|,202

Depreciation of
inventories

14,067,692

Total 101.9б8.82б 27,427,128

3|.l2.2020
MDL
,77,4|з,

As of 3 1 DесеmЬег 2021 , the

compared to the previous yeat

The explanatory notes

.l2.202l
MDL

,l4,54l

The difference
MDL

2,87l,з

Jеfеrrеd income tax liability amounted to MDL 74,54
was rероrtеd in the income ýtatement.

pages l 1 to 40 аrе ап integral раrt oftheso financial stater
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Fоr the financial уеаr 3l December 2021

All amounts аrе thousands of MDL unless otherwise

1б.INтлNGIвLЕ ASSETS

Computer
рrоgrдmý

оthеr
intangible

aýsetý

MDL,000 MDL,000 MDL,000

5,109 7,894 13,003

iS'сдLЕА FERATA DlN
NOTES ТО ТНЕ FINANCI

unlisted securities
Total

тhе details of the investmen

Соmрвпу паmе
Moldasig SA
sp Моldrоmukrtrапs
Victoria Аsigчrагi SA
Moldindconbank SA
Оthеr
Total

18. INvENToRtEý

Finished products

Goods
Spare parts and оthеr consu

STATEMENTS

Fдir value
2o2l

Total

Cost
31 DесеmЬеr 2020 l l
Additions
Disposals
Depreciation
31 DесеmЬеr 2021
Depreciation
3l DесеmЬеr 202о l 1 ry 2021

Calculated over the уеаr
Related to disposals
31 December 2021

Book value
As of31 DесеmЬеr 2020

As of 31 DесеmЬеr 2021

r7.FINлNсIАL лSSЕтS

Оп Jапчаrу lst
Imраirmепt charges

sales of Гrnancial assets

Depreciation expenses

оп December 31st

(632)
(500)

(l32)
(500)

5,609 6,762 12,37|

4,00l 6,244 10,245

":
4з5_ *,:

4,395 6,679 11,074

1.10Е 1,б50 2,758
|,2l4 83 1,29б

2o2l
MDL,000 MDL,000

7,666 1,666

4,778 7,666

Cost 2020

MDL,000 MDL,000 MDL,000 MDL,000
4.718 7.666 4,778 ,7,666

4.718 7,ббб 4,778 1,666

Fдir value
202l Cost 2020

аrе as follows:

net

202'. 2020

MDL,000
3,000
1,300

4,18

MDL,000
3,000
1,300

2,842
524

4,778 7,666

202l 2020
MDL,000 MDL,000

680

1,832

252,693

б35

1,772

257,55l
Depreciation of
Total

(l17,231) (111,645)

lз1,974 148,313

Тhе explanatory

inventories

to 40 аrе ап integral рМ ofthese financial statements ззl

,о:



is'сдl,вд FЕRАтл DIN
NOTES ТО ТНЕ FlN STATEMENTS
Fоr the financial year ending 31 DесеmЬеr 2021

All дmочпts дrе ln of MDL unless otherwise

19. TRADEANDOTHER IvABLES

Trade receivables
Minus: Loss allowance of
Trade receivables - net

l receivables

Advances paid to suppliers
Receivables related to settlements
Contributions not paid Ьу the
оthеr receivables
оthеr receivables апd

Minus: Impairment of other ivables and advances

тrаdе дпd other recei

Movements iп the loss for impairment of receivables:

(50,849) (50.849)

37,32| 32,!90

MDL,000 MDL,000

202|
MDL,000 MDL,000

28,450 2,1,з90
(29,148) (2,7,|02).

2020

(698)

29,|26
8,319

46
5|,3,7,7
88,170

26,048
4,5,7|

46
52,086
83,039

202L

Оп Jапчаrу lst
Loss allowance of
Derecognition of doubtful
оп December 3lst

The Entity's ехроýчrе to

Note 3 to the financial

Ечго
US Dollar
Russian Ruble
swiss Frапсs
Romanian Leu
Moldovan Leu
Totдl

20. слSнлNDслSн

cash at cash desk
current Ьапk accounts
Cash transfeгs in dispatch
Total

Cash and cash equivalents

Ечrо
swiss Frапсs
Moldovan Leu
US Dollar
Russian Ruble
Total

77,95l
29,|49

78,215
27,102receivables

ALENTS

category:

MDL,000
|з,647

462
l70

5,808
81

17,153

(27,102) (27,366)
79,99Е 77,95l

risk in rеlаtiоп to trade and оthеr receivables is героrtеd in

2021 2020
MDL,000

(б,l28)
226

€4)
38,126

37,321 32,190

MDL,000 MDL,000
405

28,42з 6,97,7

335 330
28,798 1,3l2

2020

202l

MDL 1000

10,458
l8,340

0

MDL,000

6
7,287

,:

28,798 7,3l2
The Entity'ý exposure to and impairment risk in relation to cash and cash equivalents is reported in Note

3 to the Гrnancial statements.

The explanatory оп pageý l l to 40 are ап integral раrt ofthese financial statements 34 l
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Fоr the fiпапсiаl year 3l DесеmЬеr 2021

All amounts are exDreýýed in of MDL uпlеýs otherwiýe

iS,,сALEA FERATA DIN
NOTES ТО ТНЕ FINANCI

2l. SндRЕ сАрIтлL

Issued capiиl
Оп January 1st
Iпсrеаsе of share capital
Оп DесеmЬеr 31st

22. LoANs

Short-term роrtiоп of
Long-term loans
Total

STATEMENTS

2021 2020
MDL,000 MDL 1000

2,475,23| 2,208,097
- 26,1,|34

2,475,23| 2,475,23l

MDL,000 MDL,000
147,7,72 l|2,290
30б.219 386,817

499,|07

Тhе explanatory pages l l to 40 аrе ап integral part ofthese financial statements 35 l
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22. LолNS (coNTtNUED)
The weighted ачеrаgе interest rateý at the reporting date wеrе as follows:

202|
Bank loans

The Entity's loans аrе denom in the following currencies:
202|

iS,,сALEA FERATA DIN
NOTES ТО ТНЕ FINANC
Fоr the fiпапсiаl уеаr ending
All amounts аrе

Ечrо
US Dollar
Moldovan lion
Total

Loans аrе secured as follows:

Land and building

56,098,000.

Land and building
building located at

administrative

nonJocative rооm

0l0010б.1l3.01.25б,
0l0010б.1 13.01.250,

Diesel train Мr
Diesel train Мr
Diesel hain мr м004
Diesel train Мr

provision fоr чпчsеd leave
provision fоr future li
Total

24. TRADEлNDOTHER YлвLЕS

Тrаdе payables
social insurance and other
Advances гесеiчеd
calculated salaries
other creditors
Total

,дD

STATEMENTS
з1,202l
of MDL unless otherwise

from Мr 75l - pledge value MDL 1'7,285,789.

from Мr б81 - pledge value MDL |4,404,754.

from Мr б99 - pledge value MDL l'7,932,817.

from Mr 695 - pledge value MDL 20,|66,755.

losses

2020
8,60% 8,60%

2020
MDL,000

350,143

l03,848

MDL,000
368,75з

l30,354
453,991 499,107

оп bd. Decebal 2/1, cadasПal no. 0100104.535/01 - pledge value MDL

on bd. Decebal 2, mчп. Chisinau cadastral по. 0l00l04.443101, Land and

. ýos. Munceqti, mчп. Chisinau cadastral по. 0l00301.470101-13, Land and

located at Aleea Gагii 6, mчп. Chisinau, cadastral пчmЬеr 0l00з01.289/0l,

located at ýtr. N. Titulescu 1 mun. Chisinau cadastral number

rentable rооm located at sh. N. Tifulescu l mчп. chisinau cadastral пчmьеr

l and unoccupied rооm located at str. ýos. Muncegti l5. mun. mчп. Chisinau

cadastral пчmьеr 0l 1.248101 - pledge value MDL 93,290,700.

a

l

a

t Diesel train DlM001 sections - rеffigегаtоr wagons ZB-5 and 8 rеfrigегаtог wagons ZB-5 - pledge

value MDL 10,891

23. PRovlSloNS FoR ER LIлBILITIES

At the end of the уеаr, the Еп has established the following provisions:

2021, 2020
MDL,000 MDL,000

8,987
22,343

l5,210
15,9l9

31,330 з1,129

202l 2020
MDL,000

l2,7,8M
5з,,l94
60,319
80,705
8,173

MDL,000
148,539

з 1,3б5
48,018
69,179
l0,979

330,855 308,0Е!

The explanatory оп pages l l to 40 аrе an integral раrt ofthese financial statements 37



IS ТНЕ RAILWAY ОF
NOTES ТО ТНЕ FINANCI STATEMENTS
Fоr the financial year ending 1 December 2021

All amounts аrе of MDL unless otherwise

24 TRADE лND OTHER р ABLES (coNTINUED)

The entiý's liabilities аrе in the following счrrепсiеs:
2о21

Ечrо
US Dollar
swiss Frапсs
Russian Ruble
Moldovan Leu
Romanian Leu
Total

The fair value оftгаdе and

25. DEFERRED INcoME

Government subsidies
EBRD Grапt
Other deferred income (

other dеfеrгеd income
Total

Ву Gочеrпmепt Decision no.1

improvement of intersections

2б.l Rечепче from services

Metalferos SA
iM Моldrоmчkrtrапs SRL
Moldtelecom SA
Totдl

2б.2 Рrосчrеmепt of goods

Moldtelecom SA
Totлl

MDL 1000

47,9,18
(48,1 31)

lб,36l
5,66з

308,945
з9

MDL,000
57,049

(45,б75)
5,8б0
6,400

284,446

зз0,855 30Е,080

short-term liabilities approximate the carrying amounts shown above.

2021 2020
MDL,000

20,,l12
9б,988
56,068

71,|

MDL,000
20,762
98,394
56,417
l,370

subsidy in а separate bank the Entity used the granted amount fоr other purpoýes, which could cause

the advance герауmепt of the

According to the Financing Agleement concluded between the Republic of Moldova, the

Moldovan Railways and the Bank fоr Reconstnrction and Development No. 44085 of NочеmЬег

10, 2015, the Ministry of
4,000,000 representing l 3%

of the Republic of Moldova in 2018 subsidized the amount of EUR

the payment made to the supplier WABTEC TRANSPORTATION SYSTEMS

LLC under the Project for the of locomotives and rеstrчсfuriпg of railway infrastructure. In addition,

the Entity received from the

of MDL 56,476 thousand.

sраrе parts for the purchased locomotives, free of сhаrgе, in the amount

2б. RЕLАтЕDрлRтY NSACTIONS

The following tгansactions саrriеd out with related paгties:

spare parts)

l74,y5 17],QQз

of FеЬrчаry 19, 20l3, а total amount of 20 million lei was allocated fоr the

public гоаds. Although there was no legal obligation to keep the unused

202t 2020
MDL,000 MDL,000

1,542 696
l3,3и 13,0бз

85 84
l4,93l 13,843

servrceý
2o2l

MDL,000 MDL 1000

|.625 1,561

1,б25 1,5б1

The explanatory to 40 аге ап integral part ofthese financial statementý 38



IS ТНЕ RAILWAY ОF
NOTES ТО ТНЕ FINЛNСI STATEMENTS
Fоr the fiпапсiаl year 1 December 2021

All amounts are expressed in of MDL unless otherwise

2б тRАNSлстIоNS WITH ,TED PARTIES (cONTINUED)

26.3 Receivables from

iM Моldrоmчkrtrапs SRL
Moldtelecom SA
Total

26.4 Payables from related

Metalferos SA
iM Моldrоmчkrtrапs SRL

Moldtelecom SA
Total

27. сONTINGENT LIABI

These financial statements

uncertainty.

30. REсENTvoLATI

202L
MDL,000

40
89

MDL,000
7,7

|2

|29

202l 2020

MDL,000 MDL,000
13 2l5

1,802 бl2
- 308

1,815 1,135

The entity had по contingent l

28. сOMMITMENTS

at 3 l December 202 l other than those described in these notes.

The entity had no capital tments аý at 3 1 DесеmЬеr 2021 .

29. GOING coNcERN

The financial statements fоr уеаr ended DесеmЬеr З|,2021,hаче been ргераrеd on а going сопсеm basis.

The entity rесогdеd а loss of DL'71,456 thousand fог the уеаr ended 31 December 2021, and of MDL
266,9з8 thousand for 31

333,890 thousand.

2020, the Entity's сurrепt liabilities exceeded сurrепt assets Ьу MDL

such issues indicate uncertain about business continuity. Тhеrеfоге, the Entity's ability to continue as а going

сопсеrп depends on its ability
banks and shareholders.

generate sufficient futчrе iпсоmе, based оп the financial support ofcreditor

not include adjustments arising from the outcome of such going сопсеm

lN GLОВЛL FINANCIAL МЛRКЕТS

The process of risk

реrГоrmапсе of these

g during 2007-2009 in international financial markets has affected the

including the financial and banking mаrkеt in Moldova, and has increased the

level of uncertainý about economic development.

The сurrепt global liquidity that began in the second half of 2007 and is still ongoing has led, among

funding, low liquidity in the banking sесtоr, and higher interbank lendingоthеr things, to low capital m

rаtеs.

Uncertainties in global fi l markets hаче also led to bank f'ailures and bailouts in the lJnited states,

Western Ечrоре, Russia and rеgiопs. Such situations could affect the Entity's ability to Ьоrrоw оr rе-

fiпапсе its existing on tеппs and conditions similar to those applicable to previous ffansactions.

Indeed, the extent ofthe i of the financial crisis has demonstrated that it is impossible to fully anticipate

or protect against its effects.

The explanatory оп pages l 1 to 40 аrе ап integral раrt ofthese financial ýtatements
з9
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tS ТНЕ RAILWAY ОF Dочл
NOTES ТО ТНЕ FINЛNСI SТЛТЕМЕNТS
Fоr the fiпапсiаl уеаr ending 1 DесеmЬеr 202l
All пmоuпts дrе ех of MDL unless otherwise

30 REсENT VOLATILITY GLOBAL FINANCIAL MARKETS (CONTINUED)

The Entity's debtors оr credi mау also Ье affected Ьу а liquidity crisis situation which could impact their

ability to rерау amounts due. ing operating conditions fоr debtors оr creditors may also impact
management's cash flow and impairment analysis of financial and non-financial assets.

то the extent information is а , mапаgеmепt has reflected revised estimates of futчrе cash flows with

respect to its impairment Management cannot reliably estimate the effects оп the Entiý's
deterioration of liquidity in the financial markets and increasedfinancial position due to the

volatility in the mопеу and markets. Management believes that all necessary ýtepý аrе being taken to

support the sustainability and of the Entity's business in the сurrепt environment.

Соuпtry апd busiпess risk iп Republic of Moldova

The Entity's ореrаtiопs аrе to country risk being the economic, political and social risk related to

business in the Republic of These risks include matters arising fiom gочегпmепt policies, economic

conditions, the imposition
enforceability of сопtrасtчаl

modification of taxes and regulations, счrтепсу flucfuations and the

The accompanying financial statementý rеflесt management's assesýment

of the impact of the business environment on the Entiф's operations and financial position, The

future business environment differ from managementls assessment. The impact of such differences оп the

Entity's operations and position may Ье material.

31. PoLlTIcAL ENVIRON ENT

The Entity's operations and continue to Ье highly volatile, affected Ьу the political, legislative and

fiscal environment in the ic of Moldova.

Among оthеr things, а impact on the Entity's operations has Ьееп the political crisis in the Eastem

in early 2014. The military conflict and the ongoing economic embargo,

have caused declines in saleý. The Entity's management cannot predict what

and what efbct these changes will have on the Entity'ý financial statements.

region of UkTaine that esca

together with economic

changes and conditions may

In осtоЬеr 20l7, the Govern of the Republic of Moldova approved the Concept fоr the restrucfuring of
the rаilwау sector and the Railways fоr 2018-2021. The aim of the Concept is to transform the

sector into а financially, ly and socially sustainable one, able to compete in the futчге with оthеr

modes of trапsроrt both in the and the геgiоп. То this end, it is planned to initiate the reorganisation

Ьу splitting up the Railways" (Entity) into three independent joint-stock companies for

infrastrucfu rе, passengers and

32. SUBSEQUENT Еч

On осtоЬеr 28, 2022, the of Moldova and the Frепсh Development Agency (AFD) signed а

Memorandum, which i а credit facility аgrееmепt in the amount of б0 million ечrоs to mitigate the

increase the sustainability of the гаilwау sесtоr, as well as supporting rеfоrmsimpact of the епеrgу crisis and

in railway and energy sectors. pюject will have а duration of l l months, and among its specific objectives

fоr the digitalization of the railway sector and the i.S. "Moldova Railway",is the development of а
as well as the identification
Stгategic Investment Plan

the investment needs and priorities ofthe sector, and t}reir consolidation in а
the modemization of the епtеrргisе and the improvement of the railway

infrastructure. The entity this event as one subsequent to the reporting date, which does not lead to

the adjustment of the financial

The explanatory to 40 are ап integral part ofthese financial statements 40


